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Yours Truly

For, Bakeri Urban Development Pyt Lid
g‘ﬁ*\-'-"""‘-"; f '

Comphiance Officer
(Asit N, Somani)



SANJAY VASTUPAL & Co.

CHARTERED ACCOUNTANTS

503/ 606, Shitiratna, Panchwall Circle
C. G. Road, Ahmedabad-380 006.
Phone : 2656 0606 | 2644 8766
E-mail : sanjayvshahca@rediffmall.com

INDEPENDENT AUDITOR'S REPORT

To the Members of Bakeri Urban Development Private Limited,
Report on audit of the Standalone Financial Statements:
Opinion

We have audited the Standalone financial statements of Baken Urban Development
Private limited ("the Company"), which comprise the Balance Sheet as at March 31,
2021, and the Statement of Profil and Lass, and Statement of Cash Flow for the year
ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our apinian and to the bes! of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepled in India, of the state of affaits of the
Company as at March 31, 2021, and Profit and Loss, and Statement of Cash flow
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing [SAs)
specified under section 143(10) of the Companies Act, 2013, Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our repart. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibiliies in
accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropnate lo provide a basis for
our opinion.

Emphasis of Matter Paragraph

We draw your attention to Note 37 to the financial statements, which describes the
management’s assessment of the impact of the outbreak of Coronavirus (Covid-18)
on the business operations of the Company. The management belizves that no
adjustments are required in the financial statements as it does not impact the current
financial year, however, in view of the various preventive measures taken (such as
complete lock-down restrictions by the Government of India, travel restrictions etc.)
and highly uncertain economic environment, a definitive assessment of the impact on
the subseguent periods is highly dependent upon circumstances as they evolve. Our
opinion is not modified in respect of this matter. /75 ¥22T0aR
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Bakerl Urban Development Private Limited

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significarice in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our epinion thereon, and we do not provide

a separate opinion on these matters.

Revenue Recognition

' The Key Audit Matter

| How the matter was addressed in our |
| audit

The company has adopted Irid AS 115-
Revenue from contracts with customers
w.e.f 1 Apnl 2018

Revenue from sale of residential and
commercial units represents 95.19% of
the total revenue from operations of the
Company

Revenue is recognised upon transfer of
control of residential and commercial
units to customers for an amount that
reflects the consideration which the
Company expects to receive In
exchange for those units. The trigger for
revenue  recognition s normally
completion of the project or receipt of
approvals on completion from relevant
authorities or intimation to the customer
of completion, post which the contract
becomes non-cancellable by the parties.
The Company records revenue over
time till the actual possession to the
customers or on actual possession to the
customers, as determined by the terms
of contract with customers

Our audil procedures on revenue |
recognition included the following

« Evaluating that the Company's revenue
recognition accounting policies are in
line with the applicable Indian
accounting standards (Ind AS) and their
application o the key customer
contracts:

+ Selected the sample of revenue
contract for sale of residential and
commercial units to identify the
performance obligations of the company
under these contracts and assessed
whether these performance obiigations
are satisfied over time or a point of ime
based on the criteria specified under Ind
AS 115,

« Sales cut-off procedures for
determination of revenue in the correct
reporting period;

+ Conducting site visits during the year
for selected projects to understand the
scope and nature of the projects and to
assess the progress of the projects

* We have verified on test check basis
revenue fransaction with the underlying
customer contract, Building use (BU).
applicatian for BU and other documents
evidencing the transfer of control of the
assels to the customer based on which
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Bakerl Urban Development Private Limited

We have assessed the standalone |

finanaials statement disclosures arising

| on account of adoption of Ind AS 115 to
determine if they are in compliance with

| the requirements of Ind AS 115, |

Inventories. )
| Inventories comprising of finished gaods
and construction work-in  progress | among others:
represent 91.32% of the Companies ' » We read and evaluated the accounting
total assets policies and disclosures made In the
financial statements with respect to
Assessing net realisable value inventories;
The invenlories are carried at the lower
of the cost and net realizable value | * Evaluating the management’s valuation
('NRV'), The determination of the NRV | methodology and assessing the key
involves estimates based on prevalling | €stimates, data inputs and assumptions
market conditions, current prices and | adopted in the valuations, which
expected date of commencemant and | included comparing expected future
completion of the project, the estimated | average selling prices with available
future selling price, cost to complete | Market data such as recently transacted
projects and selling costs. prices for similar properlies located in the
nearby wvicinity of each property
Considering significance of the amount | development project and the sales
of carrying value of inventaries in the | budget plans maintained by the
financial statements and the involvement | Company;
of significant estimation and judgement
in such assessment of NRV, the same | * Verifying the NRV assessment and

has been considered as key audit  comparing the estimated construction
matter. costs to complele each development
with the Company’s updated budgets

Our audit procedures/ testing included,

- We have tested the NRV of the
inventories to its carrying value in books
| on sample basis.

Responsibility of Management for Financial Statements:

The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of
these Standalone financial statements that give a true and fair view of the financial
pasition, financial performance, and Cash Flow of the Company in accordance with
the accounting principles generally accepted in India, including the Indian
accounting Standards (Ind AS) specified under Section 133 of the Act read with
Ruie 7 of the Companies (Accounts) Rules, 2014 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Aect for safeguarding of the assels of the Company and for

preventing and detecting frauds and other irregu#a%’@g\nn and application of
\
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Bakeri Urban Development Private Limited

appropriale accounting policies, making judgments and estimates thal are
reasonable and prudent. and design. implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensunng the accuracy
and compleleness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free
from material misstatement. whether due to fraud ar error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related ta going concern and using the going concern basis of accounting uniess
management either intends to liquidate the Company or to cease operations, or has
na realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s
financial reporting process.

Auditor's Responsibility for the audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from matenal misstatement. whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reascnable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a matenal misstatement when
it exists, Misstatements can arise from fraud or error and are considered material if.
individually or in the aggregate, they could reasanably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statemerits,
whether due to fraud or error, design and perform audit procedures responsive to
those risks. and obtain audit evidence thal is sufficient and appropriate ta provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud Is higher than for one resulting from error, as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropnate in the circumstances. Under section 143(3)(1)
of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference o financial
statements in place and the operating effectiveness of such controls

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audil evidence obtained, whether a materal
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Bakeri Urban Development Private Limited

uncertainty exists related to events or conditions that may cast significant doubt on
the Company’'s ability to continue as a going concem. If we conclude thal a
material unceriainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence abtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies In intemal contral that we identify during our
audif

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence. and to
communicate with them all relationships and other matlers that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Information Other than the Financial Statements and Auditor's Report Thereon

* The Campany's Board of Directars is responsible for the other information, The other
information comprnses the information included in the Director's Report Including
Annexures to Director's Report but does not include the financial statements and our
auditor’s report thereon.

* Our opinion on the financial statements does not cover the ather information and we
do not express any form of assurance conclusion theraon

* In connection with our audit of the financial statements, our responsibllity is to read
the other infarmation and, in doing so, consider whether the other information is
materially inconsistent with the financial staternents or our knowledge obtained during
the course of our audil or atherwise appears to be materially misstated

« If. based on the work we have performed, we conclude that there is a matetial
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order"), issued
by the Central Government of India In terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure A a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

Lkl REALN ) gl

Auditor's Report AN ' FY : 2020:2021



Bakerl Urban Development Private Limited

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(a) [n our opinion, praper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books

(b) The Balance Sheet, the Statement of Profit and Loss, and the cash flow
statement and the nates to accounits dealt with by this Report are in agreement
with the baoks of account.

(¢} In our opinion, the aforesaid Stanidalone financial statements comply with the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014

(d) On the basis of the wrilten representations received from the directors as on
March 31, 2021 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure B*

(f) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given o us:

i The Company does not have any pending litigations which would
impact its financial position

i The Company did not have any long-term confracts including
derivative contracts for which there were any material foreseeable
lusses.

ii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

] E‘L‘hﬁ."
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Bakeri Urban Developmenit Frivate Limited

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date 1o the members of Bakeri Urban
Development Private Limited)

i (a) The company has maintained proper records showing full particulars
including quantitative details and situation of Fixed Assets.

(b) The fixed assets are physically verified by the Management on yearly basis
which, in our apinion, is reasonable having regard to the size of the Company
and the nature of its assels. No material discrepancies were noticed on such
verification

(c) According to the information and explanations given to us, the records
examined by us and based on the examination of the conveyance
deeds/registered sale deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings which are
freehold, are held in the name of the Cormipany as at the balance sheet date

i The inventory comprising of finished goods has been physically verified by the
management during the year. In our opinion, the frequency of such verification
is reasonable. No discrepancies were noticed on verification between the
physical stocks and the book records.

i, The Company has granted unsecured loans to the other parties covered in the
register maintained under section 189 of the Companies Act, 2012,

a) The Terms and Conditions of the grant of such loans are nol prejudice to
the company’s interest

b) The loan is repayable on demand and interest is charged at the end of
the year.

¢) Amount is not overdue

IV In our opinion and according to the information and explanations given to us. the
Company has complied with the provisions of Sections 185 and 186 of the Act
in respect of grant of loans, making investments and providing guarantees and
secdrities, as applicable.

v.  The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2021 and therefore, the provisions of the
clause 3 (v) of the Order are not applicable to the Company.

vi We have broadly reviewed the books of accounts maintained by the Company
pursuant to the rules prescribed by the Central Government for the maintenance
of cost records under Section 148(1) of the Act and are of the opinion that prima
facie, the prescribed accounts and records have been made and maintained

©p
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Bakeri Urban Development Private Limited

Vil

viil.

X1,

Xil,

Xiii,

The company has obtained the Cost Audit report. However. we have rot made
a detailed examination of the records.

According to the information and explanations given to us, in respect of Statutory
dues:

(a) The Company has generally been regular in depositing undispuled statutory
dues, including Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, Goods and Service Tax, Value Added Tax, Customs Duty,
Excise Duty, Cess and other material statutory dues applicable to it with the
appropriate authorities

(b) There were no undisputed amounts payable in respect of Provident Fund.
Employees’ State Insurance, Income Tax, Sales Tax. Service Tax, Value Added
Tax. Goods and Service Tax. Customs Duty, Excise Duty, Cess and other
material statutory dues in arrears as at March 31, 2021 for a period of more than
six months from the date they became payable.

(c) There were no dues of Income Tax, Sales Tax, Setvice Tax, Customs Duty,
Excise Duty and Value Added Tax which have not been deposited as at March
31, 2021 on account of dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institltions. banks and government.

The Company has not raised moneys by way of initial public offer or further public
offer|(including debt instruments or tern loans) during the year, hence reporting
under clause 3(/x) of the Order is not applicable 1o the company

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by
its officers or employees has been noticed or reported during the year.

The Company being a private company, the provisions of section 1987 read with
Schedule V to the Act, relating lo Managerial Remuneration are not applicable.

The Company is not a Nidhi Company and hence reporting under ciause 3 (xli)
of the Order is not applicable to the Company. '

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.
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Bakeri Urban Development Private Limited

xiv.  During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence,
reporting under clause 3 (xiv) of the Order is not applicable to the Company

xv.  In obir opinien and according to the information and explanations given 1o us,
dunng the year the Company has not entered into any non-cash transactions
with: its Directors or persons connected to its directors and hence provisions of
secton 192 of the Companies Act, 2013 are not applicable to the Company

xvi.  The Company is not required 1o be registered under section 45-1A of the Reserve
Bank of India Act 1934,

For Sanjay Vastupal & Co,
Chartered a&:ounhnm - /_,-

Saﬂh:f
Propri
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Baken Urban Development Private Limited

ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 (e} under 'Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Repart on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Bakeri Urban
Development Private Limited (“the Company’) as of March 31, 2021 in conjunction
with our audit of the financial statements of the Company for the year ended on that
date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the intermal control over financial reporting criteria
established by the Company considering the essential components of intermal contral
stated in the Guidance Note on Audit of Internal Financial Contrals over Financial
Reporting issued by the Institute of Charlered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequale
internal financial controls that were operating effectively for ensuring the erderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility 1s to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the "Guidance Note™) issued by the Institute of Chartered Accountants of
India and| the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasanabie assurance about
whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated effective all matenal respects.
*qMTUP_;\
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Bakeri Urban Development Private Limited

Qur audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectivenass. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a matenal weakness exists, and testing and evaluating the
design and operating effectiveness of intemal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
prror. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail. accurately and
fairly reflect the transactions and dispositions of the assels of the company:;

(2) Provide reasonable assurance that transactions are recorded as necessary fo
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company, and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a matenal effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls. material misstatements due to error or fraud may occur and not be detected
Also, projections of any evaluation of the internal financial cantrols over financial
reporting to future penods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate

FY. 2020-2021
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Opinion

In our opinion. to the best of our information and according to the explanations given
to us, the Company has, in all material respects, an adequate intemal financial
controls system over financial reporting and such intemal financial controls over
financial reporting were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controis over Financial Reporting issued by the Institute
of Chartered Accountants of India,

For Sanjay Vastupal& Co.
Chartered Accountants
FRN 10918

! 2z
v ,fl v
k Sanjay V. Shah

\er

. No.: 041827
Place: abad
D:tz: mE; 2021

UDIN: 210uig21a8n BAR $031

Auditor's Report F.Y. 2020-2021



BAKERI URBAN DEVELOPMENT PRIVATE LIMITED
Standalone Balance Sheet as at 31st March, 2021

[Amount in )

Note As at As at
Sie. Particulars No. | 31stMarch, 2021 | 31st March, 2020
| ASSETS
1 |Non-current assels
Propetly Piant and Equipment 1 21,38,894 2612279
Intangible assats 1 89,971 1,24 664
Intangible asssts under development 1 4,07,226 4.07.226
investment Property 2 1,54,21,759 1,60,19,561
Financial Assets
Invastments 3 2,56,000 2,56.000
Deferred Tax Assets (Net) 4 5.24,224 5,10 469
Other Non-Current Assels 5 70,03,299 62,07 92
Total Non-Current assets 2,58,51,373 2,61,38,19
2 |Current assets
Inventonias 6 3,52,24 35 109 3.39,09.31 541
Flnancial Assets
Investments r 1,92,24,031 2,58,53 527
Trade Receivables ) 13,33,75,911 20,9064 08B
Cash and cash equivalents 9 1,23,02,776 13,36.732
Loans 10 12,48,03,110 761619842
Other Current Assets 11 1,92,73.649 2.00,86.370
Total Current Assets 3,83,14,14 586 3,72,34,34,610
TOTAL ASSETS 3,85,72 65,959 . 3,74,95,72 801
n EQUITY AND LIABILITIES
1 |Equity:
Equity Shate Capital 2 1,00,750 1,00.750
Other Equity 13 (3,70,58,542) 11,75.87 123
Total Equity (3,69,58,792) 11,76,87 873
2 |Non-current liabilities
Financial Liatylities:
Bormowings 14 1,51,83,13,518 1,62,259,69.373
Other Financial Liabilities 16 67,08,89,999 50.80.40.575
Provisions 16 - 240,052
Total Non-Current Financial Liabilities 2,18,92,03,517 2,13,12,40,006
3 |Current liabilities
Financial Liabllities
Barrowings 17 1.43.00,46,715 1.08.50 46 325
Trane Payables 18 16,98 849 46,47 180
Other Financial Liabilites 15 13,29,43,256 10.G4 80 882
Other Current Liabilities 20 14,03.32.414 18.74.60.555
Total Current Liabilities 1,70,50,21,234 1,50,06, 34,922
TOTAL EQUITY AND LIABILITIES 3,85,72,65.959 3,74,95,72 801
Significant Accounting Policies A-C
Ses accompanying notes forming par of thie
Stanyalone Financial Statements 30-37

—
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As per our tmﬁm of even date

For, s;:qny‘ astipRl !_,.r"
Chartered Age = " W
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Far, Bakeri Urban Development Private Limited
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Director Director Company Secretary
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Standalone Statement of Profit and Loss for the period ended on 31st March, 2021

(Amount in )

Note | For the period ended | For the period ended
el Pitioiiem No. | 31stMarch,2021 | 31st March, 2020
INCOME
| Revenue from operations 21 18.40,098,508 £2.45 85 091
Il Other income 22 18,12 806 B;73,607
I TOTAL INCOME(I+11) [ 18,58.22,314 62,54,58,608
v EXPENSES
a | Cosl of material consumed 23 22,2293,674 26.72 60,425
b | Changes in inventories of finished goods.
work-in-progress and stock-in-trade 24 {14,19,03,543) 331007
¢ | Employee benefils expenses 25 1,99,58,183 23415735
d | Financa costs il 17,59.83,400 17.62.12.909
2 | Depreciation and amortization expense 27 8.27,557 1064 547
F | Other expenses 28 7,16,20,580 12.0243.276
v TOTAL EXPENSES 34 B7,79.851 62,05,07,209
Vi Profit / {(Loss) before tax (HI-V) (16,208,657, 537) 46.51.479
Vil Tax Expense
a | CurranlTax - 46,84 B72
b | Earliar Years Tax (49.41.034) 1,08,B0417
¢ | Deferred Tax (13,755) B8 404
Vil Profit / (Loss) for the period (VI-VII) (15.80,02,748) (1.03.82.214)
Other Comprehensive Income _
Remeasurements of the Defihed Benefit Plan 33,:5,&33 (97,681
Profit / {Loss) for the period (15,46,56,665) {1,04,79,895]
X Eaming per equity share
a | Basic 28 (15,350.54) (1,040 15)
b | Diluted (15,350.54) {1,040 18)
Significant Accounting Policies AC
Ses accompanymg notes forming part of the
Standalone Financial Statements 30-37
As per our report of even date
For, Sanjay V&stupalﬁ Co. For, Bakeri Urban Development Private Limited
Chartered Accoup BT N
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Standalone Cash Flow Statement for the year ended 31st March, 2021

(Amount in T)
Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020
A. Cash flow from operating activilies
|Net Profit / (Loss) before tax {16.29,57.537) 40 51 479
[ Actiicstments for,
Depreciatton and amortisation B,27.557 10,64 647
Finance costs 17.59,83.400 17,6212 609
Inferast income (1,18,78,510) (12.02.143)
Written off Investment Property 1,234,885 -
Share of profit(Loss) from partnership firms 66,258,498 1 18,88 454
Profit/(Loss) on sale of investmant Property (12,80,481)
Dividand Income 5 130,000
Provision for Gratuiity 14231
Remeasurement of Defined Benefit Plan :
17,0406 348 18,80.75 245
Operating profit / (loss) 74,48,809 19,3027, 727
Adjustments for (increase) / decrease in operating assets:
Inventories {13,15,03,168) 4,85.59 269
Trade receivables 7,56 88 187 9,860,931 758
Short-{lerm loans and advances (4,78,28 447) (5,21,59,1186)
Long-term loans and advances {7.95,807) 1.37,86,6%8
Adjustrnents for increase / (decrease) in operating liabliities:
Trade payables (29,48,311) (32,93 793)
Shont Term provisions 31,0600
Other current liabilitiss (5.71.26,139) (7 54.85 530)
{16,14.08,455) £.565,00,308
Cash generated from operations [16,14.09,455) 2,85,00,307
Net income tax (paid) / refunds 49,41,034 t1,52 65 286)
Net cash flow from [ (used in) operating activities (A) (14,90,19.612) 20,42.82.745
B. Cash flow from Investing activities
Capital expanditurd on fixed assets. inciuding (75,781)
capital advances
Purchase of Investmerit - 765}
Change In Current Investmant 66,29 405 1.18.88 463
Share of Profit(Loss) from Partnership Firm {65,259,485) (1.16.88,404)
Sale of investment Property 15,00,000 -
Interest Income 1,18,78,510 12,02,142
Dividend Income - 13,000
Net cash flow from | (usad In) investing activities (B) 1,33.02,729 12,32.892
C. Cash Now from Mnancing activitias
Procesds from / (Repaymeant of) long-term {10.46,45,861) [34,33.85.571)
borrowings
Proceeds from / (Repaymeant of) shori-tarm 26,44,62,764 12.,12.61.651
borrowings
Other Financial Liability 16,28,49,424 146,12, 805
Finance cost {17,58,83,400] 117,682,122 908)
Interest [ncame
Nel cash flow from / (used in) financing activities (C) 14.66,82,927 {25,14,23,824)
Net increase [ (decrease) in Cash and cash 1,08.66,044 ﬁf};:'{ ""‘-5'-':,‘_.;:1 (4,59 28 287)
aquivalents (A+B+C) &4 m =‘J?;.
Cash and cash equivalents at the beginning of the year 13.36.732 § ( P ey n,w) bl araesos
Cash-and cash aquivalents at the end of the year 1,23.027T6 | W ] ¥ 13,36,732
NN A
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Standalone Cash Flow Statement for the year ended 31st March, 2021 {(Amount in %)

Reconciliation of Cash and Cash Equivalents as per the Standalone Statement of Cash Flows
Cash and Cash Equivalents as per the above comprise of the following :

ﬁPnrtic ulars For the year ended For the year ended
31st March, 2021 31st March, 2020
Cash and Cash Equivalents (refer nate 9) 12302778 13.36 732
Total 1.23.02 778 13.36.732
Notes:

i) The above Stancalone Statement of Cash Flows has bean preparad under the 'Indirect Method' as set oul in the
indian Accounting Standard (IND AS) -7 Statement of Cash Fiows

See accompanying notes 19m:ng part of the financial statemants

As per our report of even’date
For, Sanjay Vast V> — For, Bakeri Urban Development Private Limited
Chantered Accour T,
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Director LHrector Company Secretary
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED
Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY
INFORMATION

A. COMPANY OVERVIEW

Baken Urban Development Private Limited (the Company) is a private limited company [CIN
U70100GJ1896PTC030783] domiciled in India and is incorporated under the Companies Act 18956
The Company's registered office is located at “Sanskrut” First Floar. Old High Court Road, Off
Ashram Road. Navrangpura. Ahmedabad, Gujarat. India-380009 The Company's Non-Converible
Debentures are listed on The Bombay Stock Exchange Limited (BSE)

Bakeri Urban Development Private Limited is engaged in real estate development.

B. BASIS OF PREPARATION AND MEASURMENT

aj'stata-mant of Campliance

The standalone financial statements of the company have been prepared In accordance with the
Indian Accounting Standards (IND AS) as per the Companies (Indian Accounting Standards) Rules.
2015 notfied under the Section 133 of the Companies Acl, 2013 ("the Act”) and the relevant
provisions and amendmenis, as applicable.

The standalone financial statements of the Company for the year ended March 31, 2021 were
authorised for issue by the Board of Directors on 04* Saptember 2021

b) Functional and presentation currency

These standalone financial statements are presented in Indian rupees, which Is also the furictional
currency of the company. All financial information presented in Indian rupees. unless otherwise
slated.

c) Basis of measurement

These financial statements have been prepared on historical cost basis except certain financial
instruments and defined benefit plans measurad at fair value

d) Use of estimates and judgements

The preparation of the standalone financial statements in conformity with IND AS requires the use
of estimates, judgements and assumplions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reported income and expenses during the year
Management believes that the estimates made in the preparation of the financial statements are
prudent and reasonable. Actual results could differ from those estimates. Any revision to accounting
estimates is racognized prospectively in current and future periods.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the maost significant effact to the carrying amounts of assets and liabilites
within the next financial year are as follows




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

» Evaluation of satisfaction of performange obligation for the purpose of revenue recognition

Determination of revenue under the satisfaction of performance obligation necessarily involves
making estimates, some of which are of a technical nature. concerning, where relevant. the timing
of satisfaction of performance obligation. costs to campletion. the expected revenues fram the
project or actvity and the foreseeable losses to completion. Estimates of project income. as well
as project costs, are reviewed periodically, The company recognises revenue when the company
satisfies its performance obligation

* Evalualion of Net realisable Value of Inventones

Inventories camprising of finished goods and construction-wark-in progress are valued &l lower of
costand net realisable value Net Realisable value is based upon the estimates of the management
The effect of changes. if any. to the estimales is recognised in the standalone financial statemerits
for the period in which such changes are determined,

« Useful life and residual value of propedy. plant and equipment and intangible assels

Useful lives of tangible and intangible assets are based on the life prescrbed in Schedule |l of the
Act. In cases, where the useful lives are different based from that prescribed in Schadule |l of the
Act, they are based on internal technical evaluation Assumptions are also made, when the
company assesses. whether an asset may be capitalised and which components of the cost of the
asset may be capitalised.

The estimaticn of residual value of assets is based on management’s judgment about the candition
of such asset at the point of sale of asset

The obligation anising from defined benefit plan is determined on the basis of actuarial assumptions
Key actuarial assumptions include discount rate, trends in salary escalation and attrition rate The
discount rate 1s determined by reference to market yields al the end of the reporting period on
government securities. The period to maturity of the underlying securities correspond to the
probable maturity of the post-employment benefit obligations.

+ Impairmen! losses on investment

The company reviews ils carrying value of investments carried at amortised cost-annually or mare
frequently when there is indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment loss is accounted for,

« Prowisions angd contingencies

The recognition and measurement of other provisions are based on the assessment of the
probabiity of an outflow of resources, and on past experience and circumstances known at the
balance sheet date. The actual outflow of resources at a future date may therefore vary from the
amount included in other provisions,

€) Measurement of fair values

The company’'s accounting policies and disclosures require the measurement of falr values for
financial and nonfinancial assets and liabilities. =g



BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

The company has an established control framewark with respect to the measurement of fair values
The management regularly reviews significant unobservable inputs and valuation adjustments.

When measuring the fair value of a3 financial asset or a financial lability, the company uses
observable market data as far as possible. Fair values are categorised into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1° quoted pnces in active markets for identical assets or liabilities,

Leveél 2 inputs other than quoted prices included in Level 1 that are ohsarvable for the assel ar
hability. either directly (i.e. as prices) or indirectly (| & denved from prices),

Leval 3. inputs for the asset or liability that are not based on observable market date.

If the Inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy. then the fair value measurement is categonsed in its enlirety in lhe same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement

The company recognises transfers between levels of the fair value hierarchy at the end of the
reporting peried during which the change has occurred,

f) Operating Cycle

The normal cperating cycle in respect of operation relating to under construction real estate project
depends on signing of agreement, size of the project, phasing of the project. type of development.
project complaxities, approvals needed and realisation of project into cash and cash equivalents
and range from 3 to 7 years. Accordingly, project related assets and liabilities have been classified
into current and non-current based on operating cycle of respective projects All other assets and
liabilities have been classified into current and non-current based on a penod of twelve months

C. SIGNIFICANT ACCOUNTING POLICIES
a. Property, plant and equipment and depreciation and amortisation

i) Recognition and Measurement.

Items of property. plant and equipment are measured al cost less accumulated depreciation and
impairment losses, if any The cost of an item of property. plant and equipment comprises.

+ its purchase price, including import duties and non-refundable purchase laxes, after deducting
trade discounts and rebates, and

+ Any costs directly attributable to bringing the asset to the location and condition necessary for it
lo be capable of operating in the manner intended by management.

If significant parts of an item of propeity, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.
Property. plant and equipment are derecognised from the slandalone financial staterments, either
on disposal ar when no economic benefits are expected from its use or dispesal. The gain or loss
arising from disposal of property, plant and equipment ate determined by comparing the proceeds
from disposal with the carrying amount of properly. plant and equipment recognised In the
slandalone stalemant of profit and loss in the year of ocourrence i
Assets under construction includes the cost of property, plant and equipment that are n_c:{rmdf@‘:\




BAKER! URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

use at the balance sheet date. Advances paid to acquire property, planl and equipment before the
balance sheel date are disclosed under other non-current assals Assets under construction are
not depreciated as these assets are not yet available for use

ifl Subsequent expenditure

Subsequent expenditure is capitalised onlly if it is probable that the future acoromic benefits
associated with the expenditure will fiow to the company

i) Depreciation and amorhisation

Depreciable amount for assets is the cost of an asset. ar ather amaunt substituted for cost, less its
estimated residual value, Depreciation on property, plant and equipment of the company has been
provided using the written down value method based on the useful lives specified in Schedule Il to
the Companies Act. 2013. The residual value of Properties, Plant & Equipment's are estimated at
5% of actual cost.

Depreciation method, useful lives and residual values are reviewed at each financial year-and and
adjusted if appropriate.

b. investment property and depreciation

1) Recognition and measurement:

Investment properties comprises of land and building are measured nitially al cost, including
transaction costs. Subsequent to initial recogmition, investment properties are stated at cos! less
accumulated depreciation and accumulated impairment loss, if any

Though the company measures investment propefty using cost-based measurement, the fair value
of investment property is disclosed in the notes. Fair values are determined based on an annual
evaluation

i) Depraciation

Depreciation of Investment Property is provided using the Straight-Line method based on the
useful lives specified in Schedule Il to the Companies Act. 2013

c. Intangible assets and amortisation
i) Recognition and measurement:

ltems of Intangible Assets are measured at cost less accumulated amortisation and impairment
losses, if any. The cost of intangible assets comprises:

- its purchase price, including import duties and non-refundable purchase taxes. after deducting
trade discounts and rebates. and
- Any costs diractly attributable to bringing the asset to the location and condition necessary for it
to be capabie of operating in the manner intended by management.

il) Subsequent expenditure

Subsequent expenditure s capitalised only if it is probable that the future ecenomic benefits
associated with the expenditure will flow to the company

i) Amortisation




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

Intangible assets are amortised over a period of Fifteen years.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate

d. Impairment of non-financial assets

The carrying vaiues of assets / cash generaling units at each balance sheet date are reviewed for
impairment if any indication of impairment exists

If the carrying amount of the assets exceed the estimated recoverable amaunt, an impairment loss
is recognised for such excess amount The Impairment loss Is recognised as an expense in the
standalone stalement of profit and loss, unless the asset is carried at revalugd amaunt. in which
case any impairment loss of the revalued asset is treated as a decrease to the extent a revaluation
reserve is available for that asset.

The recoverable amount is the greater of the net selling price and the value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor,

When there is indication that an impairment loss recognised for an asset (ather than a revalued
asset) in earlier accounting periods which no longer exists or may have decreased. such reversal
of impairment loss s recognized in the standalone statement of profit and Ipss. to the extent the
amount was previously charged to the standalone staterment of profit and loss In case of revalued
assels, such raversal is nol recognised.

e. Investment in subsidiaries, joint ventures and associate

Investments in equity shares of subsidiaries. joint ventures and associate are recorded at cost and
reviewed for impairment at each reporting date. Where an indication of impairment exists, the
carrying amount of the investment is assessed and wiitten down immediately to its recoverable
amount. On disposal of investments in subsidiaries. joint ventures and associate the difference
between net disposal proceeds and the carrying amounts are recognized in the Standalcne
Statement of Profit and Loss

f. Inventories

Inventories are valued as under
a) Finished Gogds — At Lower of Cost and Net realisable value.
b) Construction Work-in-Progress - At Lower of Cost and Net realisable value

Costs are determined on a weighted average basis.

Construction Work-in-Progress/Finished Goods includes cost of fand, Land Development nghts,
premium for development rights, construction costs, allocated interest and expenses incidanital to
the projects undertaken by the company

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of complation and estimated costs necessary to make the sale. The inventory of construction
work-in- progress is not written down below cost if flats /properties are expectad to be sold at or
above cost



BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

g. Revenue Recognition

The company derives revenues primarily from sale of properties comprising of both commercial
fesidential Units and Plotted developments '

The company recognises revanue when it detérmines the satisfaction of performance cbligations
al a point in time and subsequently over time when the company has enforceable right for payment
for performance completed to date. Revenue is recognised upon transfer of control of promised
products to custorner in an amount that reflects the consideration which the company expects to
receive in exchange for those products

In arrangements for sale of units the company Has applied the guidance in IND AS 115 an
‘Revenue from coritracts with customers”, by applying the revenue recognition arteria for each
distinct performance obligation. The arrangements with customers generally meet the criteria for
considering sale of units as distinct performance obligations. For allocating the transaction price,
the company has measured the revenue in respect of each performance obligation of a contract at
ts relative standalone selling price. The price that is regularly charged for an #em when sold
separataly i1s the best evidence of its standalone salling price. Any consideration payable to the
customer is adjusfed to the transaction price. unless it is a payment for a distinct product or service
from the customer.

Contract assets are recognised when there s excess of revenue eamed over billings on contracts
Contract assets are classified as uneamed revenue(only act of invoicing is pending) when there is
unconditional ight to receive cash, and only passage of time Is reéquired, as per contractual terms

Conlract Liahilities are recognised when there is billing in excess of revenue and advance received
from custorners

interest income

Interest income s accounted on an accrual basis at effective interest rate. Interest on delayed
payment and forfeiture intome are accounted based upon underlying agreements with customers

Dividend income and share of profits of Loss from Partnership Firms

Dividend income and share of profits in Partnership Firms is recognised when the right to recelve
the same Is established.

h. Income tax

Income lax expense comprises current tax and deferred tax It is recognised in the ataﬂdalur_la
statement of profit and loss except to the extent that il reiates to items recognised directly in equity
or in Other Comprehensive Income

Current tax

Currenl tax comprises the expected tax payable or receivable on the taxable income or loss for the

year and any adjustment to the tax payable or receivable In respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

Current tax assets and liabilities are offsat only if, the company

a) has a legally enforceable nght to set off the recogrised amounts; anc
b) intends either o realise the asset and settle the liability on a net basis or simultanecusly.

Deferred tax

Deferred tax is recognised in respect of temporary diffarences between the carrying amounts of
assets and liabilities for financial reporting purpases and the amounts used for laxation purposes

Deferred tax assels are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent there is convincing evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised. Deferred tax assets are reviewed
at each reporting date and are reduced 1o the extent that it is no longer probable that the related
tax benefil will be realised, such reductions are reversed when the probability of future taxable
profits improves

Unrecognised deferred tax assels are reassessed al each reporting date and recognised to the
extant that it has become probable that future taxable profits will be available against which they
can be used,

Deferred tax 1s measured at the tax rates that are expected to be applied to temporary differerces
when they revarse, using fax rates enacted or substantively anacted at the reporting date

The measurement of deferred tax reflects the tax conseciences that weuld follow from the manner
in which the company expects, al the reporting date, to recover or settle the carrying amount of i{s
assets and liabilities.

Deferred lax assets and liabilities are offset only if

a) the company has a legally enforceable right to set off current tax assets against current tax
liabilities: and

b) The deferred tax assets and the deferred tax liabilities raiate to income taxes levied by the same
taxation authority on the same taxable entity.

1. Employee benefits

Short term employee benefits

Shert-term employee benefits are measured on an undiscounted basis and are expensed as (he
related service s provided. A liability 1s recogrused for the amount expected to be paid if the
company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the abligation can be estimated refiably.

Defined contribution plans

Obligations for contributions to defined contribution plans such as Provident Fund and Employee
State Insurance Corporalions are expensed as the related service Is provided. bt VR




BAKER| URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021 -

Defined benefit plans -

The company's net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and prior
perinds. after discounting the same

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method

Re-measurement of the net defined benefit liability. which comprise actuanal gains and losses are
recognized immediately in other comprehensive income (OCI). Re-measurement, if any, are not
reclassified to the standalone statement of profit and loss in subsequent period, Nat interest
expense (Income) on the et defined liability (assets) Is computed by applying the discount rate.
based on the market yield on govemnment securities as at the reporting date. used to measure the
net defined liability (asset) Net interest expense and olher expenses related to defined banefit
plans ara recognised in the standalone statement of profit and loss

When the benefits of a plan are changed or when a plan is curtailed. the resulting change in benefit
that relates to past service or the gain or loss on curtaliment is recognised immediately in the
standalone statement of profit and loss. The company recognises gains and Insses on the
settlement of a/defined benefit plan when the setflement occurs

Other long-term employee benefits

The company’s net obligation in respect of Iong-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior pariods. They
are therefore measured at the present value of expected future payments to be made in respect of
services provided by the employees up to the end of the reporting period using the projectad unit
credit method. The discount rates used are based an the market yields on government securities
as at the reporting dale. Re-measurements are recognised in the standalone statement of profit
and loss in the period in which they arise.

- Borrowing costs

Borrowing costs are interest and other costs that the company incurs In connection with the
borrowing of funds and is measured with reference (o the effective interest rate applicable to the
respective borrawing

Borrowing costs. pertaining to development of lang-term projects, are transferred o construction
work in progress, as part of the cost of the projects till the time all the aclivities necassary to prepare
these projects for its intended use or sale are complete.

The entity shall suspend capitalisation of borrowing costs during extended perieds In which #
suspends active development of a qualifying asset

The entity shall ceass capitalising horrowing costs when substantially all the activities necessary to
prepare the gualifying asset for its intended use or sale are complete

All other borrowing costs are recognised as an expense in the period in which they are incurred.

k. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shor-
term deposits with an original maturity of three months or less. which are subject to an insignificant
risk of changes in value ag




BAKERI| URBAN DEVELOPMENT PRIVATE LIMITED

Notes Forming Part of Standalone Financial Statements for the year ended 31st
March, 2021

For the purpose of the standalone statement of cash flows. cash and cash equivalents consist of

cash and short-term deposits, as defined above. net of eutstanding bank overdrafts as they are
considered an integral part of the company's cash management.

I. Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted avefrage
number of equity shares vulstanding during the year Diluted eamnings per share is computed by
dividing the profit / (loss) afler tax as adjusted for dividend, interest and ather charges to expense
or income (nel of any attributable taxes) relating to the diutive potential equity shares, by the
weighted average number of equity shares considerad for deriving basic eamings per share and
the weighted average number of equity shares which could have been issued on conversion of all
dilutive potential equity shares If potential equity shares converted into equity shares increases the
eamings per share then they are treated as anti-dilutive and anti-dilutive earning per share is
computed

m. Pravisions and contingent liabilities

A provision I recognised when the company has a present legal or constructive obligation as a
result of past events and it is probable that an outflow of resources will be required to settle the
aobligation in respect of which a reliable estimale can be made Provisions (excluding retirement
benefits) are discounted to their present value at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific fo the lizbility and are determinad
based on the best estimate required to settle the obligation at the Balance Sheet date These are
reviewed at each Balance Sheel date and adjusted 10 reflect the current best estimates The
unwinding of the discount is recognised as finance cost

Contingent liabilities are disclosed in the notes. Contingent hiabilities are disclosed for

(1) Possible nbiigations which will be confirmed only by future events not whally within the contral
of the company or

(2) Present obligations arising from past events where it is not probable that an outfiow of resources
will be required to settla the obligation or a reliable estimate of the amount of the obligation cannot
be made.

Contingent assets are not recognised in the standalone firiancial statements However, the same
are disclosed In the standalone financial statements where an inflow of economic bengfit is
probable

n. Events after reporting date

Where events occurring after the balance sheet date provide eviderice of conditions thal exisled al
the end of the reporting period, the impact of such events is adjusted with the standalone financial

stalements. Otherwise, events after the balance sheet date of material size or nature are only
disciosed,
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SANJAY VASTUPAL & CoO.

CHARTERED ACCOUNTANTS

503/ 608, Shillratna, Panchwatl Circle,
C. G Road, Ahmedabad-380 006.
Phone ; 2656 (606 | 2644 9768
E-mall : sanjayvshahca@rediffmall.com

INDEPENDENT AUDITOR'S REPORT

To the Members of Bakeri Urban Development Private Limited,
Report on audit of the Consolidated Financial Statements:
Opinion

We have audited the accompanying Consolidated financial statements of Bakeri
Urban Development Private limited (hereinafter referred to as the 'Holding
Company”). and its subsidiaries (Bakeri Real Estate Private Limited and Sanskrut
Developers; Holding Company and its subsidiaries together referred lo as “the
Group”) which comprise the Consolidated Balance Sheet as at March 31, 2021, and
the Consolidated Statement of Profit and Loss, and Consolidated staterment of cash
flow for the year ended, and nofes to the Consolidated financial statements,
including a summary of significant accounting policies and other explanatory
infarmation (hereinafter referred to as “the consolidated financial statements”).

In aur opinion and to the best of our information and according to the explanations
given to us, the aforesaid Consolidated financial statements give the information
required by the Cormnpanies Act, 2013 ('the Act)) in the manner so required and
give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Group as at March 31, 2021, and
consolidated Profit and Loss, and statement of consolidated Cash flow for the
year ended on thal date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Consolidated financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion, -

Auditor's Report on Consolidated Financial Statements FY.. 2020-2021
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Emphasis of Matter Paragraph

We draw your attention to Nate 37 to the financial statements, which describes the
management's assessment of the impact of the outbreak of Coronavirus (Covid-
19) on the business operations of the Company. The managemerit believes that
ne adjustments are required in the financial statements as it does not impact the
current financial year, however, in view of the various preventive measures taken
(such as complete lock-down restrictions by the Government of India. travel
restrictions etc.) and highly uncertain economic environment, a definitive
assessment of the impact on the subsequent periods Is highly dependent upon
circumstances as they evoive: Our opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in our professional judgrnent, were of
most significance in our audit of the Consolidated financial statements of the
current period These matters were addressed in the context of our audit of the
Consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate oplnion on these matters.

Revenue Recognition

The Key Audit Matter

How the matter was addressed in our
| audit

The Group has adopted Ind AS 115-
Revenue from contracts with customers
w.e f 15 April 2018.

Revenue from sale of residential and
commercial units represents 92 16% of
the total revenue from operations of the
Group

Revenue is recognised upon transfer of
control of residential and commercial
units to customers for an amount that
reflacts the consideration which the
group expecls to receive In exchange
for those units. The trigger for revenue
recognition s nommally completion of
the project or receipt of approvals on
completion from relevant authorities or
inimation  to the customer of
completion, post which the contract
becomes non-cancellable by the
parties. The group records revenue
over time till the actual possession to
the customers or on actual possession

Our audit procedures on Revenue
recognition included the following:

+ Evaluating that the Group revenue
recagnition accounting policies are in

line with the applicable Indian
accounting standards (Ind AS) and their
application te the key customer
contracts,

* Selected the sample of revenue |

contact for sale of residential and
commercial units to dentify the
performance obligations of the company
under these contracts and assessed
whether these performance abligations
are satisfied over time or a point of time
based on the criteria specified under Ind
Asg 115.

+ Sales cut-off procedures for
determination of revenue in the correct
reporting pernod;
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Bakeri Urban Development Private Limited

' to the customers, as determined by the | » Gonducting site visits during the year

terms of contract with customers.

for selected projects to understand the
| scope and nature of the projects and to
assess lhe progress of the projects

* We have verified on test check basis
revenue fransaction with the underlying
customer contact, Bullding use (BU).
application for BU and cther decuments
evidencing the transfer of control of the
assels to the customer based on which
the revenue is recognised

Our audit procedures/ testing included,

Inventories —
Inventories comprising of finished |
goods @nd construction  work-in  among others

progress represent 91.32% of the

Companigs total assets

Assessing net realisable value

The inventories are carned at the lower
of the cost and net realizable value
(NRV'). The determination of the NRV
Involves estimates based on prevailing
market conditions, current prices and
expected date of commencement and
completion of the project, the estimated
future selling price, cost to complete
projects and selling costs.

Considering significance of the amount
of carrying value of inventones in the
financial = statements and  the
involvement of significant estimation
and judgement in such assessment of
NRV, the same has been considered as
key audit matter.

| on sample basis

* We read and evaluated the accounting
policies and disclosures made in the
financial statements with respect to
inventories;

« Evaluating the management's
valuation methodology and assessing
the key estimates, data inputs and
assumptions adopted in the valuations,
which included comparing expected
future average selling prices with
available market data such as recently
transacted prices for similar properties
located in the nearby vicinity of each
property development project and the
sales budget plans maintained by the
Company;

» Verifying the NRV assessment and
companng the estimated construction
costs to complete each development
with the Company's updated budgels.

* We have tested the NRV of the
inventories to its camying value in books

Auditor's Report on Consolidated Financial Statements
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Bakeri Urban Development Private Limited

Management's and Board of Directors'! Partners Responsibilities for the
Consolidated Financial Statements:

The Holding Company's Management & Board of Directors are responsible for the
matters stated in section 134(5) of the Companies Act, 2013 ("the Act") with
respect to the preparation of these Consolidated financial statements that give a
true and fair view of the financial position, financial performance, and Consolidated
Cash Flow of the Company in accordance with the accounting principles generally
accepted in India, including the Indian accounting Standards (Ind AS) specified
under Section 133 of the Act. read with Rule 7 of the Companies (Accounts)
Rules, 2014 of the Act This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safequarding of
the assets of the each company/ partnership firm and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
Consolidated financial statement that give a true and fair view and are free from
materal misstatement, whether due o fraud or error which have been used for
the purpose of preparation of the consclidated finaricial statements by the
Management and Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective management
and Board of Directors of the companies! Partner's are responsible for assessing
the ability of each company/ partnership to continue as a going concern,
disclosing, as applicable, matters related {o going concern and using the going
concern basis of accounting unless the respective Board of Directors / Partners
are either intends to liquidate the Company or to cease operations, or has no
realistic allernative but to do so.

Those respective Board of Directors of the companies! Partniers of the partnership
included in the Group is responsible for overseeing the financial reporting process
of each company/ parinerships.

Auditor’s Responsibility for the audit of the Consolidated Financial
Statements:

Qur objectives are to oblain reasonable assurance about whether the
Censolidated financial statements as a whole are free from matenal misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisians af ysers taken on the
basis of these consolidated financial statements. . \
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As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error. as fraud may involve collusion, forgery, intentional omissians,
misrepresentations, or the override of internal control.

« Obtain an underslanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumsiances. Under section
143(3)(i) of the Act, we are also responsible for eXpressing our opinion on
whether the Company has adequate internal financial controls with reference to
consolidated financial statements in place and the operating effeciiveness of
such controls.

* FEvaluate the appropristeness of accounting policies used and the
reasonableness of accounting estmates and relaled disclosures made by
management.

* Conclude on the appropriateness of management and Board of Directors use of
the gaing concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists refated to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are reqguired to
draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may
cause the Group (Holding Company and subsidiaries), to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropnate audit evidence regarding financial information of
such entities or business activities within the Group, to express an opinion on the
consalidated financial statements, of which we are the independent auditors. We
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Bakeri Urban Development Private Limited

are responsible for direction, supervision and performance of the audit of the
financial information of such entities included in the consolidated financial
statements of which we are the independent auditors.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial statements regarding.
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify
during our audit

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and fo
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards,

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company's Board of Directars is responsible for the other information. The
other information comprises the information included in the Director's Report
including Annexures to Director's Report but does not include the financial
statements and our auditot's report thereon.

« Our opinion on the financial statements does nat cover the other information and
we do not express any form of assurance conclusion thereon

« In connection with our audit of the financial statements. our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially Inconsistent with the financial statements or our knowledge obtained
during the course of our audit ar otherwise appears lo be matenally misstated.

« If, based on the work we have performed, we conclude that there is a matenal
misstatement of this other information, we are required to report that fact. We have
nothing ta report in this regard

Report on Other Legal and Regulatory Requirements

(A) As required by Section 143(3) of the Act, based on our audit and other financial
information of such subsidiaries, we report, to the extent applicable, that

(a) We have sought and obiained all the Information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

{b) In aur opinion, proper books of account as required by law relating to
preparation of the aforesaid consclidated financial statements have been
kept so far as it appears from our examination of those books;
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(¢} The Consolidated Balance Sheet. the Statement of Profit and Loss, and the
consolidated cash flow statement and the notes to accounts dealt with by this
Report are in agreement with the relevant books of account maintained for
the purpose of preparation of the consolidated financial statements:

(d) In our opinion, the aforesaid Consolidated financial statements comply with
the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

(e) On the basis of the written representations received from the directors Group
companies as on March 31, 2021 taken on record by the Board of Directors,
none of the directors Is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act

{fi With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operaling effectiveness of such controls.
refer to our separate Report in "Annexure A”

(g) With respect to the other matters to be included in the Auditer's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us and also the other financial information of the
subsidiaries:

I The Group does not have any pending litigations which would impact
its financial position

i The Group did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

il There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company

For Sanjay Vastupal & Co.
Chartered Accuun nts

Sanjay V_,fsbiﬁ—“

Proprie
M. No.: D41827

Place: Ahmedabad

Date: () 4 SEP 2021

UDIN: 2tol)gos sARBAS 2865
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Annexure A to the Auditors Report

Report on the Internal Financial Controls with reference to the aforesaid
consolidated financial statements under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act")

(Referred to in paragraph (A) (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Management's Responsibility for Internal Financial Controls

The respective Company's management and the Board of Directors are responsible
for establishing and maintaining internal financial controls with reference to
consolidated financial statements based on the criteria establishad by the
respeclive Company considering the essential components of intemal control stated
In the Guidance Note on Audit of Internal Financial Controls over Financial Repornting
Issued by the Institute of Charlered Accountants of India These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conducl
of its business, including adherence to respective company's policies, the
safeguarding of its assels, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act. 2013

Auditor's Responsibility

Our respansibility is 1o express an opinion on the internal financial controls with
reference to consolidated financial statements based on our audit We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting. (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed unde
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to consolidated financial
statements and their operating effectiveness. Our audit of internal financlal controls
with reference to consolidated financial statements included obtaining an
understanding of intemal financial controls with reference to cansolidated financial
statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of the : Internal controls based on
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the assessed risk. The pracedures selected depend on the auditors judgement,
including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained Is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls with reference
to consclidated financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contro) over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that

(1) Perlain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assats of the company,

(2) Provide reasonable assurance that transactions are recorded as necessary to
permit préparation of financial statements in accordance with generally accepted
accounting principles. and that receipts and expendituras of the company are being
made only in accordance with authorizations of management and directors of the
company, and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controle with referenica to
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to eror or fraud may
occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to consolidated financial statements to future
periods are subject to the nsk that the internal financial contiols with reference to
consolidated financial statements may become inadequate because of changes in
conditionis, or that the degree of compliance with the policies or procedures may

detenorate.
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Bakeri Urban Development Private Limited

Opinion

In our opinion, to the best of our information and according to the explanations given
to us, the Company has, in all matenal respects, an adequate internal financial
controls system over financial reporting and such internal financlal controls over
financial reporting were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the Company
considering the essential compoenents of internal control stated in the Guidance Note
on Audt of Internal Financial Controls over Financial Reporting issued by the

Institute of Chartered Accountants of India

For Sanjay Vastupal& Co.
Chartered Accountants
FRN 109187W - as- -

Place: Ahmedabad
Date: ] 4 SEP 9071

UDIN:- 2104124 anhGAs 2665
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Consolidated Balance Sheet as at 31st March, 2021 (Amount in T)
Note As at As at
N0, |Parficetors No. 31st March, 2021/ 31st March, 2020
| ASSETS
1 |Non-current assets
Froperty, Plant and Equipment | 21,308,894 28,12.279
Intangibie assets 1 99,971 1.24 964
Intanaible assels under development 1 407,226 407,226
investmant Property 2 1,54,21,759 160,19 561
Financial Assets
Investiments 3 2,06,000 206,000
Deferred Tax Assels [Nel) 4 5,24.224 5,10,469
Other Non-Cutfent Assets 5 70,03,299 62,07 682
Total Non-Currant assets 2,58,01.373 2,60.88 191
2 |Currant assets
Inveniories B 366,73,67.730 3.53,78.72,211
Financial Assets
Investmeanis 7 - -
Trade Receivables B 14,59,44,805 21,84,77.306
Cash and cash equivalents e} 1,23,49.323 13,848,802
Loans 10 14,50,57,294 9.47.54,578
Other Currant Assets 11 1,93,08,649 203,890,504
Total Current Assets 3588,00,27 801 3,87.28 84,401
TOTAL ASSETS 401,58,29,174 3,89,89.72,592
i EQUITY AND LIABILITIES
1| Equity:
Equiity Share Capital 12 1,00,750 1.00.750
Other Equity 13 (3,70,73,452) " 7567774
Capital Reserve on Consoligation (49,821) (49,821)
Minority interest 18,51,493 24.13.484
Total Equity (3,51,71,030) 12.00,52,187
2 |Non-current liabilities
Financia! Liabllities
Borrowings 14 1,51,83,13,517 1.62,29,59,379
Other Financial Liabilities 15 67,08,89,988 50.8040.575
Provisions 16 0 2.40,0562
Total Non-Current Financial Liabilities 218,92,03,516 2,13,12.40,006
3 |Current liabilities
Financial Liabi|ities
Borrowings 17 1,58,27 46,631 1,24.18 68,361
Trads Payabies 18 16,968,848 4647 160
Other Financial Liabilities 19 13,29.43,256 19.94 80.882
Other Gurrent Liabiities 20 14,44 07,552 20,16 83 978
Total Current Liabilities 186,17,96,688| 1,64,76,80,390
TOTAL-EQUITY AND LIABILITIES 401,58,29,174 3,89,88,72,592
Significant Accounting Policies AL
See accumpanylng notes forming part of the
balance Shieet 30-37

T

As per our report g ;wun date

FOR BAKER!I URBAN DEVELOPMENT

UDIN:- 'llul-liS'! inm £28¢5

Date :

PRIVATE LIMITED !.
! ) o=
& f; i l| UL—: {
Anil R Bakeri Pavan A.Bakeri Asit N. Somani
Director Director Company
(DIN:D0784445) (DIN:00640208) Secretary




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED
Consolidated Statement of Profit and Loss for the year ended on 31st
March, 2021 (Amount in )
Note For the period For the period
§5. No. |Particuiars N ended ended
| 31st March, 2021 | 31st March, 2020
REVENUE FROM OPERATIONS
| Revenue from operations 21 19,75,21,013 63,77,12.963
i Other income 22 34,84 620 8,75 265
] TOTAL REVENUE({I+11) 20,10,05,633 63,86,88,218
I EXPENSES
a | Cost of material consumed 23 22,22.893,674 26.72.60.425
b | Changes in inventories of finished goods,
worh-in-progress and stocl-in-trade 24 {13,98,95,894) 3.26,80,404
¢ | Employee benefits expenses 25 2,02,67,549 2 38,26.399
d | Finance costs 28 18,88,23.550 18,89,38,106
e | Depreciation and amortization expense 27 8.27,557 10.64.647
I | Other expenses 26 7.22,13,286 12,08,82, 682
v TOTAL EXPENSES 36,45,29,722 | 63,47,63,062
Vi Profit/ (Loss) before tax (Vii-Vill) (16,35,24,089) 39,24 556
Vil Tax Expense
a | Current Tax - d46.84 872
b | Earlier Years Tax (49,41,034) 1,05.96.047
¢ | Daferred Tax (13,755) 86,405
Vil Prafit | (Loss) for the period (VI-VII) (15,85,69,300) {1,14,24 768)
Other Comprehensive Income
Remeasuremenl of Defined Benefit Plan 33,465,083 {67,681)
Profit { (Loss) for the period 115,52,23,217) (1,15,22,449)
Profit attributable to:
Dwners of the Company {15,80,07,308) (1.03,86,603)
Non-Contralling Intarests (5,61,991) (10,38,165)
Xl Earning per equily share _
a | Basic 29 (15,683.11) (1,030.93)
b | Diluted (15,683.11) (1,030.83)
Significant Accounting Policies A-C
See sctompanying notes forming part of the
Halange shiea! 30-37
As par our raparnt of even date
Far, Sanjay Va FOR BAKERI URBAN DEVELOPMENT
Chartered Ag PRIVATE LIMITED
Firm Reg.,
AH | S R
|J 'F‘ wh N J - i w
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Proprietoy : S Anil R Bakerl  Pavan A_Bakeri Asit N. Somani
el Company
M:No : 041827 Director Director Secratary
Place : Ahmadabad (DIN:OOTB4445)  (DIN:00640308)
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BAKER! URBAN DEVELOPMENT PRIVATE LIMITED
Consolidated Cash Flow Statement for the year ended 31st March, 2021

Particulars For the year endad For the year ended
31st March, 2021 J1st March, 2020
A. Cash flow from operaling activities
Net Profit / (Loss) before extraordinany itoms and tax (18,35.24,.089) 39.24 558
IMMn[& for
Deprecigtion and amarisation B.27 557 10 24 B4T
Finance cosis 14.88,23,550 18,82 39,105
Interesl InComa {1,35,60.324) (12.03:801)
Whritten aff Propesty 1,34 B84
Profit{Lass) on sate of Investmant Property (1.2.90.481)
Cividend Income - (30.000)
Provision for Gratuity 33,456,082 142372
7.62.91.270 18.66.12 323
Operating profit | (loss) 1,47.67.181 19.27.36.878
Adjustments for (increasa) / decreass In
operating assets:
Inventories (12,94,95,518) 4. H9 39485
Trade receivables 7.25.32,501 G64:908,930
Short-term icans and advances (4,62 20,861) {7,07.08,515)
Long<tarm loans and advances (7,85,607) 1,40,65,835
Adjustments for increase / (decrease) in
operating liabilitles:
Trade payables (28.48.311) (33.26 292)
Short Term provisions (2.40,052)
Other curren! labilities (5.72.76,024) o (7.45,81.437)
Cash generated il"l.'m'i opuerations (16.74 43 B73) 1.08.60.006
I| Mt ineome tax (paid) / refunds 45.41,033 (1,52.80,519)
Mol cash low from | (used in) operating activities (A) (14,77 35,659) 18,831,318 968
B. Cash flow from Investing activities
Capital expenditura on fixed assets, including (75.781) -
capital advances
Froceeds from (Furchasel/ Sale of Investment 750
Dividend Income 30,000
Sale of Investment Froperty 15.00.000
Inferes! Incoma 1,35.50,324 13,03 801
Nat cash flow from | (used in} investing activities (B) 1,49,74,543 13,34,651
C. Cash flow from financing activities
Proceedes lrom 1 (Repaymant of} long-teri (10,4545 862) (34,33,85571)
borrawings
Proceeds from I (Repaymant of) shoi-term 27 43 40,624 14,98 43675
borowings
‘Criher Financial Liabifity 15,28.46 424 14,8012 904
Finance cost (18,88 23 550) (18,8539 105)
Net cash fiow from | (usad inj financing activitios (C) 14,37,20,636 (23,55,68.088)
Nat increase | (decrease) in Cash and cash 1,08,59.520 (4,58,94,580)
equivalents (A+B+C)
Cash and cash equivalents al the beginning of the year 13,689,802 4,72 84,382
Cash and cash equivaients at the end of the year 1.23,49,323 13.89.802




BAKER!| URBAN DEVELOPMENT PRIVATE LIMITED
Consolidated Cash Flow Statement for the year ended 31st March, 2021

1ﬁmlllnﬂnn of Cash and Cash Equivalents as par the Consolidated Statement of Cash Flows
Cash and Cash Equivalents as per the above comprise of the following :

Particulars For the year ended For the year ended
J1st March, 2021 J1st March, 2020
Cash and Cash Equivalents (refer note 9) 12346323 13.88.802
Total 123,489 323 13,608,802
Noles:

{l The above Consalidaten Statemant of Cash Flows has been prepared under the Indirect Method as sat oul in the Indian
Accounting Standartd (IND AS) -7 Statement of Cash Flows

Soe ummgnnginwg forming part of the financial statements

As par our report of even date
For, Sanjay Vastupal & Co.
i For, Bakeri Urban Development Private Limited
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raprt : V. Anil R Bakeri Pavan A. Bakerl  Asit N. Somani
lﬁ@{ 1827 Director Diractor Company Secrotary
Place/. Ahmedabad {DIN:DOT84445)  (DIN:00640308)
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31* March 2021

SUMMARY OF  SIGNIFICANT ACCOUNTING POLICIES AND  OTHER
EXPLANATORYINFORMATION

A, COMPANY OVERVIEW

Bakeri Urban Development Private Limited (the Company) is a private limited company
[CIN! U70100GJ1896PTCO30783], together with its subsidiaries collectively referred 1o
as (‘the Group'), s engaged primarly in the business of real estafe canstruction,
development and other related activibes The company is domiciled in India and is
incorporated under the Companies Act, 1986, The Company's registered office is located
at “‘Sanskrut” First Floor, Old High Court Road, Off Ashram Road, Navrangpura,
Ahmedabad. Gujarat, India-380009. The Company's Non-Convertible Debentures are
listed on The Bombay Stock Exchange Limited (BSE)

B. BASIS OF PREPARATION AND MEASURMENT

a) Statement of Compliance

The financial statements of the subsidianes used for the purpose of cansolidation are drawn
upto the same reporting cate as that of the Company, e March 31, 2021

The Consclidated financial statements of the Group have been prepared in accordance with the
Indian Accounting Standards (IND AS) as per the Campanies (Indian Accounting Standaros)
Rules. 2015 notified under the Section 133 of the Companies Act. 2013 ("the Act”) and the
relevant provisions and amendments, as applicable

The Consolidated financial statements of the Company for the year ended March 31, 2021 were
authorised for issue by the Board of Direclors on 04" September 2021

b) Functional and presentation curency

These Caonsolidated financial statements are presented in Indian rupees, which is also the
functional currency of the Company. All financial infarmation presented in Indian rupees, unless
otherwise sialed

c¢) Basis of measurement

These financial staterents have been prepared on historical cost basis except cenain financial
instruments and defined benefil plans measured at fair value

d) Use of estimates and judgements

The preparation of the Consolidated financial statements in confarmity with IND AS requires the
use aof estimates, judgements and assumptions considered in the reported amounls of assets
and liabilities (including contingent liabilities) and the reported Income and expenses during the
year. Management believes that the estimales made in the preparation of the financial
siatements are prudent and reasonable. Actual results could differ from those estimates, Any
revision to accounting estimates Is recognized prospectively in current and future periods.

—
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BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31% March 2021

Information aboul critical judgments in applying accounting policies, as well as sstimates and
assumptions that have the most significart effect to Ihe carrying amounts of assets and
liabilities within the next financial year are as follows

* Evaluation of satisfaction of performance sbhigation for the purpose of revenue recogution

Determination of revenue under the satisfaction of perfurmance obligation necessarily involves
making estmates, some of which are of a technical nature. concerning, where relevant. the
timing of satisfaction of performance obligation, costs to completion, the expected revenues
from the project or activity and the foreseeable josses to completion. Estimates of project
ncome. as well as project costs, are reviewed periodically The Group recognizes revenue
when the Group satisfies its parformance obligation.

» Evaluation of Conirol

The Group makes assumptions, when assessing whether it exercises control, Joint centrel or
significant influence over entities in which it holds less than 100 percent of the voting rights.
These assumptions are made based on the contractual rights with the other sharehiolders,
relevant facts and circumstances which indicate that the Group has power over the potential
subsidiary or thal joint control exists. Changes to contractual arrangements or facts and
circumstances are monitored and are evaluated to determine whether they have a potential
Impact on the assessment as to whather the Group is exercising control over its investment

» Evalualion of Net realisable Value of Inventones

Inventonies comprising of finished goods and construction-work-In progress are valued at lower
of cost and nel realisable value Net Realisable value is basad upon the estmates of the
management. The effect of changes, if any, to the estimates is recognized in the Consolidated
financial stataments for the period in which such changes are determined

« U, ife and residual val & d qilj and intangible asset

Useful lives of tangible and intangible assets are based on the fife prescribed in Schedule I of
the Act In cases, where the useful lives are different based from that prescribed in Schedule 1|
of the Act, they are based on internal technical evaluation. Assumplions are also made, when
the Company assesses, whether an assel may be capitalized and which components of the
cost of the 2sset may be capitalized

The estimatian of residual value of assels is based on management's judgment about the
condition of such asset at the point of sale of assel.

« Recognition and measurement of defined benefit oliligations

The obligation anising from defined benefit plan is determined on the basis of actuanal
assumplions. Key actuanial assumptions include discount rale, trends in salary escalation and
attntion rate. The discount rate is determined by reference to market yields at the end of the
reporting period on government securities. The period lo maturity of the underlying securities
correspond to the probable maturity of the post-employmeant benefit cbligations.




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31* March 2021

* Impairment losses on investment

The Company reviews ils carrying value of investments cartied at amortized cast annually or
more frequently when there is indication for impairment. If the recoverable amourit is less than
its carrying amount, the impairment loss is atcounted for

* Provisions ai i f

The recogrition and measurement of other provisions are based on the assessment of the
probability of an cutflow of resources. and an past expernience and circumstances known at the
balance sheet date. The actual outflow of resources at a future date may therefore vary from
the amount included in other provisions

e) Measurement of fair values

The Group accounting policies and disclosures require the measurement of fair values for
financial and ponfinancial assets and liabilities

The Company has an established contral framework with respect lo the measurement of fair
values. The management regularly reviews significant unobservable inputs and valuation
adjustments

When measuring the fair value of a financial asset or a financial liability, the Company uses
observable market data as far as possible. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1° quoted prices in active markats for identical assets or liabilities

Level 2! inputs other than quoted prices included in Leve! 1 that are observable for the asset or
liability, either directly (1.e. as prices) or indirectly (i.e. derived from prices)

Level 3. inputs for the asset or liability that are not based on abservable market daia.

if the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categonzed in ils entirety in the same
level of the fair value hierarchy as the lowesl level input that is sianificant to the entire
measurement

The Company recognizes transfers betwaen levels of the fair value hierarchy at the end of the
reporting period duning which the change has occurrad

f) Operating Cycle

The normal operating cycle in respect of operation relating 1o under construction real estate
project depends on signing of agreement, size of the project. phasing of the project, type of
development, project complexities, approvals needed and realization of project into cash and
cash equivalents and range from 3 to 7 years. Accordingly, project related assets and liabilitles
have been classified into current and non-cufrent based on operating cycle of respective
projects. All ather assets and liabilities have been classified into current and non-current based
an a period of twelve months.




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31* March 2021

C. SIGNIFICANT ACCOUNTING POLICIES
D. Basis of Consolidation
i) Subsidiaries

Subsidiaries are all entities that are controlled by the Company. Control exists when the
Group s exposed 1o, or has the ability to affect those returns through power pver the
enlity. In assessing control, potential voting rights are considered only if the nghis are
substantive. The financial statements of the Company and its subsidliariss have been
combined on a line-by-line basis while eliminating the carrying ameunt of the parent's
investment in each subsidiary and the parent's portion of equity of each subsidiary. The
financial statements of subsidiaries are included In these consolidated financial
statements from the date that control commmences until the date that control ceases.

Upon lass of control, the Group derecognizes the assets and lisbilities of the subsidiary,
any non-gontroliing inerests and the other components of equity related to the
subsidiary Any surplus or deficit ansing on the luss of contral is recognized in the
consdlidated statement of profit and loss

ii) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising
from intra-group transactions, are eliminated in full while preparing these consolidated
financial statements. Deferred tax asset or hiability s created on any temporary
differances that arise from the elimination of profits and losses resulting from intragroup
transactions.

b. Property, plant and equipment and depreciation and amortization
1) Recognition and Measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. The cost of an item of property, plant and equipment
coOMmprises .
* s purchase price, including import duties and non-refundable purchase laxes. after
deducling trade discounts and rebates: and
« Any costs direclly attributable to bringing the asset to the localion and condition
necessary for it 1o be capable of operating in the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful livas;
then they are accounted for as separate items (major components) of property, plant and
equipment.
Property, plant and equipment are derecognized from the Consolidated financial
siatements, either on disposal or when no economic benefits are expected from its use
or dispesal. The gain or less arising from disposal of property, plant and squipment are
determined by companng the proceeds from disposal with the carrying amount of
property. plant and equipment recognized in the Consolidated statement of profit and
loss in the year of occurrence
Assets under construction includes the cost of property, plant and equipment that are not
ready to use at the balance sheet date. Advances paid to acquire property, planL.and
o ST




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31% March 2021

equmh}enl before the balance sheet date are disclosed under other non-current assels
Assets under construction are not depreciated as these assets are nol yet available for
use

li) Subsequent expenditure

Subsaquent expenditure is capitalized only if it is probable that the future EConomic
benefits associated with the expenditure will flow to the Caompany.

iil) Depreciation and amartization

Deprectable amount for assets is the cost of an asset, or other amount substituted for
cost. less its estimated residual value, Depreciation on property, planl and equipment of
the Company has been provided using the written down value method based on the
useful lives specified in Schedule Il to the Companies Act, 2013 The residual value of
Properties, Plant & Equipments are estimated at 5% of actual cost.

Depreciation method, useful lives and residual values are reviewed 3l each financial
year-end and adjusted if appropriate.

b. Investment property and depreciation
i) Recognition and measurement:
Investment properties comprises of land and bullding are measured initially at cost,

including transaction costs. Subsequent to initial recognition, Investiment properties are
stated at cost less accumulated depreciation and accumulated impairment loss, f any

Though the Company measures invesiment property using cost-based measurement,
the fait value of investment property is disclosed in the nates. Fair values are determined
based on an annual evaluation,

if) Depreciation
Depreciation on Investment Property is provided using the Straight-Line method based
on the useful lives specified in Schedule I to the Companies Act. 2013.

¢. Intangible assets and amortization
i) Recognition and measurement:

ltems of Intangible Assefs are measured at cost less accumulated amortization and
impairment losses, if any. The cost of intangible assets comprises:

- its purchase price, including Import duties and non-refundable purchase taxes. after
deducling trade discounts and rebates: and
- Any costs directly atributable to bringing the asset to the location and conrdition
necessary for it to be capable of operating in the manner intended by management

ii} Subsequent expenditure

Subsequent expenditure is capitalized only i it is probable that the fulure economic
benefits associated with the expenditure will flow to the Company

i) Amortization

Intangible assets are amortized over their estimated useful life using Written Down
method




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consulidated Financial Statements for the year ended
31% March 2021

Intangible assets are amortized over a period of Fifteen years
Amortization method, useful lives and residual values are reviewed al the end of each
financial year and adjusted if appropriate.

d. Impairment of non-financial assets

The carrying values of assets / cash generating units al each balance sheel dale are reviewed
for impairment if any indication of impairment exists

If the carrying amount of the assets exceed the estimated recoverable amount. an impairment
loss is recognized for such excess amount. The impairment loss is recagnized as an EXPense in
the Cansplidated statement of profit and loss, unless the asset is carried at revalued amount, in
which case any impairment loss of the revalued asset s treated as a decrease to the extent a
revaluation reserve is available for that asset

The recoverable amount is the greater of the net selling price and the value in use. Value in use
s arrived al by discounting the future cash flows to their present value based on an appropnate
discount factor.

When there Is indication that an impairmant loss recognized for an asset (other than a revalued
asset) in earlier accounting periods which no longer exists or may have decreased, such
reversal of impairment loss is recognized in the Consolidated statement of profit and loss, fo the
extent the amount was previously charged to the Consolidated statement of profit and loss. In
case of revalued assets, such reversal is not recognized.

e. Investment in subsidiaries, joint ventures and associate

Investments in equity shares of subsidiaries, joint vientures and associate are recarded at cost
and reviewed for impairment at each reporting date. Where an indication of impairment exists.
the carrying amouwnt of the nvestment 15 assessed and written down immediately to s
recoverable amount. On disposal of investments in subsidiaries, joint ventures and associate,
the difference between net disposal proceeds and the carrying amounts are recognized in the
Consolidated Statement of Profit and Loss;

f. Inventories

Inventores are valued 3s under
a) Finished Goods — At Lower of Cost and Net realzable value.
b) Construction Work-in-Progress - At Lower of Cost and Net realizable value.

Costs are determined on a weighted average basis

Construction Work-in-Progress/Finished Goods includes cost of land. Land Development rights,
premium for development rights, construction costs, allocated interest and expenses incidental
to the projects undertaken by the Company

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale. The inventory
of construction work-in- progress is not written down below cost if flats /properties are expected
to be sold at or above cost.




BAKERI URBAN DEVELOPMENT PRIVATE LIMITED

Notes forming part of the Consolidated Financial Statements for the year ended
31% March 2021

g. Revenue Recognition

The Group derives revenuss primarily from sale of propetties comprising of both carimercial
residential units and Plotted Developments

The Group recognizes revenue when it determines the satisfaction of performance obligations
at a point in time and subsequently over time when the Group has enforceable right for payment
for performance completed to date. Revenue is recognized Upon transfer of contral of promised
products lo gustomer in an amount thal refiects the consideration which the Group expects to
recaive in exchange for those products

In arrangements for sale of units the Company has applied the guidance in IND AS 115 on
"Revenue from contracts with customers”, by applying the revenue recognition criteria for each
distinct perfarmance obligation. The arrangements with customers generally meet the criteria
for considering sale of units as disting! performance obligations. For allocating the transaction
pnce, the Group has measursd the revenue in respect of each pedformance obligation of a
coniract at its relative Consolidated selling price. The price that is regularly charged for an tem
when sold separately Is the best evidence of its Consalidated selling price. Any consideration
payabie 1o the customer is adjusted to the transaction price. unless it is a payment for a distine!
product or service from the customer

Cantract assets are recognized when there is excess of revenue eamed over billings on
contracts. Contract assets are classified as Unearned revenue (only act of invaicing is pending)
when there is unconditional nght to receive cash. and only passage of time |s required, as per
contractual terms.

Confract Liahilities are recognized when there is billing in excess of revenue and advance
received from customers.

Interest income

Interest income is accounted on an accrual basis at effective interest rate. Interest on delayed
payment and forfeiture income are accounted based upon underlying agreements with
gustomers.

Dividend income and share of profits or Loss from Partnership Firms

Dividend income and share of profits in Partnership Firms is recognized when the right to
receive the same is established.

h. Income tax
Income tax expense comprises current tax and defeited iax I is recognized in the

Consolidated statement of profit and loss except to the extent that it relates to tems recognized
directly in equity or in Other Comprehensive Income.
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Notes forming part of the Consolidated Financial Statements for the year ended
31" March 2021

Current tax

Current tax comprises the expected tax payable o receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years, It is
measured using tax rates enacted or substantively enacted at the reporting date

Current lax assets and liabilities are offset only if. the Group
a) has a legally enforceable right to set off the recognizad amounts: and
b) intends either to realize the asset and setile the liability on a net basis or simultaneously

Deferred tax

Deferred tax is recogriized in respect of temparary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amourits used for taxation
purposes

Deferred tax assets are recognized for unusad tax losses, unused tax credits and deductibie
lemporary differences to the extent there is convincing evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realized. Deferred tax assets are
reviewed al each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit will be realized. such reductions are reversed when the probability of
future taxable profilts improves.

Unrecognizad deferred tax assets are reassessed at gach reporting date and recognized to the
extent thal it has become probabile that future taxable profits will be available aganst which thay
can be used

Deferred tax is measured at the tax rates thal are expacted to be applied to temporary
differences wher they reverse. using tax rates enacted or substantively enacted at the reporting
dale

The measurament of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the repefting date, to recover or setlle the carrying
amount of its assets and liabilities

Deferred lax assets and liabilities are offset only if

a) the Company has a legally enforceable right to set off cument tax assets against current tax
liabllities; and

b) The deferred tax assets and the deferred tax liabilities relate to Incame taxes levied by the
same taxation authority on the same laxabile entity,

I. Employee benefits

Short term employee benefits

Short-term employee berefits are measured on an undiscounted basis and are expensed as
the related sefvices provided. A liability is racognized for the amount expected to be paid if the

Company has a present legal or constructive obhigation to pay this amount as a result of past
service provided by the employes and the obligation can be estimated reliably
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Notes forming part of the Consolidated Financial Statements for the year ended
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Defined contribution plans

Obligations for contributions to defined contribution ptans such as Providen! Fund and
Employee State Insurance Corporations are expensed as the related service is provided.

Defined benefit plans

The Company's net obligation in respect of defined benefit plans is calcuiated separately for
each plan by estimating the amount of future benefit that employees have earned in the current
and prior petinds, after discounting lthe same.

The calculation of defined benefil obligatons Is performed annually by a qualified actuary using
the projected unit credit method.

Re-measurement of the net defined benefit hability, which camprise actuarial gains and losses
are recognized immediately in other comprehensive income (OCl). Re-measurement. if any. are
not reclassified to the Consolidated statement of profit and Ioss in subsequent period. Net
interest expense (income) on the net defined liability (assets) is computed by applying the
discount rate, based on the market yield on government securities as at the reporting date
used lo measure the net defined liability (asset). Net interest expense and other expenses
related to defined benefit plans are recognized in the Consolidated statemeant of profit and loss
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that refates lo past service or the gain or loss on curtailment is recognized immediately
in the Consclidated statement of profit and loss. The Company recognizes gains and losses on
the settlement of a defined benefit plan when the settiement oGeurs

Other long-term employee benefits

The Company's net obligation in respect aof long-term employee beneafits is the amount of future
benefit that employees have eamed in retum for their service in the current and priot periods
They are therefore measured at the present value of expected future payments to be made in
respect of services provided by the employees up to the end of the reporting period using the
projected Unit credit method. The discount rates used are based on Ihe marke! yields on
govemment securities as at the reporting date. Re-measurements are recognized in the
‘Consalidated statement of profit and loss in the period in which they arise.

|- Borrowing costs

Borrowing costs are interest and other costs that the Company incurs in connection with the
borrowing of funds and is measured with reference {o the effective Interest rate applicable to the
respeclive borrowing,

Borrowing costs, pertaining to development of long-term projects. are fransferred o
Consltruction work in progress. as part of the cost of the projects fill the time all the activities
necessary to prepare these projects for its intended use or sale are complete

The Group suspend capitalization of borrowing costs during extended periods in which it
suspends active development of a qualifying asset

The Group cease capitalizing borrowing costs when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are complete

All other borrowing costs are recognized as an expense in the period in which they are incurred,
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Notes forming part of the Consolidated Financial Statements for the year ended
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k. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and short-
term deposts with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the Consolidated statement of cash flows. cash and cash equivalents consist
of cash and shont-term deposits, as defined above net of autstanding bank overdrafis as they
are considered an integral part of the Company's cash management

I. Earnings per share

Basic eamings per share is computed by dividing the profit / (loss} after tax by the weighted
average number of equity shares outstanding during the year. Diluted eamings per share Is
computed by dividing the profit 7 (less) after tax as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential
equity shares. by the weighted average number of equity shares considerad for dériving basic
eamings per share and the weighted average number of equity shares which could have been
issued on conversion of all dilutive potential equity shares. If potential equity shares convered
inlo equity shares increases the eamings per share. then they are treated as anti-dilutive and
anti-dilutive sarning per share is computed.

m. Provisions and contingent liabilities

A provision is recognized whern the Company has a present legal or constructive obligation as a
result of past events and it is prabatile that an cutflow of resources will be required o seflle the
obligation in respect of which a reliable estimate can be made. Pravisions (2xcluding retirement
benefils} are discounted to their presenit value at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability and are determined
based un the best estimate required to settle the obligation at the Balance Sheet date These
are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
The unwinding of the discount is recognized as finance cost.

Contingent liabiliies are disclosed in the notes. Contingent liabilities are disclosed for

(1) Possible obligations which will be confirmed only by future events no wholly within the
control of the Company or

(2) Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made:

Contingenl assets are not recognized in the Consolidated financial statements. However, the
same are disclosed in the Consolidated financial statemenls where an inflow of economic
benefit 1s probable

n. Events after reporting date

Where events occurring after the balance sheet date provide avidence of conditions that existed
at the end of the reporting penod, the impact of such evenis is adjusted with the Consclidated
financial statements. Otherwise, events after the balance sheet date of material s
are only disclosed.




